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PLEASE PASS TO RODMAN/ADAMS/BORG FOR SECRETARY KISSINGER 

1 . HEREWITH FULL TEXT JOSEPH KRAFT COLUMN , MARCH 18, 
WASHPOST, ENTITLED "PLUNGING IN THE PERSIAN GULF." 

2. EVEN AS IT WITHDRAWS SO PAINFULLY FROM SOUTHEAST ASIA, 

THE UNITED STATES IS PLUNGING IN THE PERSIAN GULF. MASSIVE 
AMERICAN PROGRAMS FOR ARMAMENT AND DEVELOPMENT ARE DAILY 
GAINING MORE SCOPE IN IRAN AND SAUDI ARABIA. BUT ALREADY 
THERE IS REASON TO BELIEVE THE SHAH OF IRAN AND THE KING 

OF SAUDI ARABIA HAVE STRUCK A DEAL WHICH HURTS RATHER THAN 
HELPS AMERICAN INTERESTS. 

3. THE CURRENT AMERICAN POLICY TOWARD IRAN AND SAUDI 
ARABIA FINDS EXPRESSION IN BILATERAL COMMISSIONS SET UP TO 
HANDLE WASHINGTON'S ACCOUNTS WITH TEHRAN AND RIYADH. 
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THROUGH THE AGENCY OF THESE COMMISSIONS BILLIONS OF DOLLARS 
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OF PUBLIC AND PRIVATE BUSINESS IS BEING DONE. 

4. THE UNITED STATES HAS UNDERTAKEN TO EQUIP AND TRAIN 
THE ARMED FORCES OF IRAN IN A PROGRAM WHICH INCLUDES SALE 
OF THE MOST SOPHISTICATED JET AIRCRAFT. IRAN'S PORT AND 
HIGHWAY SYSTEM IS BEING EXPANDED AND REBUILT. NUCLEAR 

REACTORS ARE BEING SOLD TO IRAN-PROBABLY WITH INADEQUATE 
SAFEGUARDS AGAINST CONVERSION TO NUCLEAR WEAPONS. 

5. AS FOR THE SAUDIS, THE MIXED COMMISSION HAS ARRANGED 
FOR A MULTI-BILLION-DOLLAR MILITARY MODERNIZATION 
PROGRAM WHICH ALSO INCLUDES SOPHISTICATED AIRCRAFT. BIG 
INVESTMENTS IN INDUSTRIALIZATION, PARTICULARLY IN PETRO- 
CHEMICALS AND AGRICULTURE, ARE ALSO UNDER WAY. 

6. THESE DEALS OF COURSE. ARE NOT FOREIGN AID. THE 
IRANIANS AND SAUDIS AREPAYING IN THE HARD CASH 
EARNED THROUGH OIL SALES. BUT AMERICAN OFFICIALS- 
NOTABLY SECRETARY OF STATE HENRY KISSINGER-EXPECT 
THAT THE COMMERCIAL TRAFFIC WILL YIELD DIPLOMATIC 
BENEFITS. 

7. PUBLICLY DR. KISSINGER TALKS OF "THICKENING THE 
WEB OF INTERDEPENDENCE." PRIVATELY HE SPEAKS OF 
"GETTING MY HOOKS INTO THEM." IN PLAINER ENGLISH HE 
MEANS THAT WHEN IRAN AND SAUDI ARABIS BECOME HOOKED ON 
AMERICAN TECHNOLOGY HE WILL BE ABLE TO GIVE THEM REASONS 
FOR COOPERATING WITH THIS COUNTRY ON POLITICAL MATTERS. 

8. BUT EXPERIENCE IS ALREADY FALSIFYING THAT EXPECTATION. 
MISSIONS FROM SAUDI ARABIA AND IRAN VISITED WASHINGTON IN 
THE LAST DAYS OF FEBRUARY AND THE FIRST DAYS OF THIS MONTH 
WASHINGTON WAS DETERMINED TO MAKE A GO OF THE VISITS. 

SO THE TOUCHY SUBJECT OF THE BOYCOTT OF FIRMS DEEMED 
PRO-ZIONIST WAS NOT RAISED WITH THE SAUDIS. NEITHER 
WASTHERE ANY INQUIRY WITH THE IRANIANS INTO THE MATTER 
OF SAFEGUARDS AGAINST NUCLEAR WEAPONS. 

9. SO WHAT HAPPENED? WELL, ON MARCH 6, AT THE MEETING 
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OF OIL EXPORTING COUNTRIES IN ALGIERS, THERE WAS 
ANNOUNCED WHAT AMOUNTS TO A SAUDI-IRANIAN DEAL AGAINST 
TWO VITAL AMERICAN INTERESTS. 

10. AS PART OF THE DEAL THE SAUDIS ARE UNDERTAKING TO 
CUT PRODUCTION OF OIL. DESPITE REPEATED PROMISES TO 
THE CONTRARY, THEY REDUCED PRODUCTION BY 25 PER CENT 
LAST MONTH. 
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1 1 . IN RETURN FOR PROTECTION ON THE PRICE OF OIL WHICH 
THEY NEED FOR CURRENT DEVELOPMENT PLANS, THE IRANIANS 
HAVE AGREED TO SETTLE BORDER DISPUTES WITH IRAQ. A 
PART OF THAT DEAL INVOLVES THE END OF IRANIAN SUPPORT 
FOR THE KURDISH INSURRECTION IN IRAQ, THUS REDUCING ONE 
OF THE FEW ETHNIC ENCLAVES IN THE ARAB WORLD, AND 
EVENTUALLY FREEING THE IRAQI ARMY TO REINFORCE SYRIA ON 

ISRAEL'S EASTERN FRONT. 

12. THE UPSHOT IS A HARD BLOW FOR THE UNITED STATES. 

THE REINFORCEMENT OF THE SYRIAN FRONT RAISES A NEW 
OBSTACLE TO DR. KISSINGER'S PRESENT EFFORTS TO ACHIEVE 
FURTHER PROGRESS IN DISENGAGEMENT BETWEEN ISRAEL AND 
EGYPT. THE SAUDI CUT IN OIL PRODUCTION MAKES IT 
HARDER-AND MAYBE EVEN IMPOSSIBLE-FOR THE UNITED STATES 
TO BREAK THE CARTEL OF PRODUCING COUNTRIES WHICH KEEPS 
THE PRICES SO HIGH. IUST TO RAM THE POINT HOME, THE 
IRANIANS AND SAUDIS LAST WEEK BOTH LOOSENED THE TIES OF 
THEIR CURRENCIES WITH THE DOLLAR. 

13. THE IMMEDIATE LESSON IS THAT THE SHAH AND KING 
FAISAL ARE WILY CUSTOMERS LOOKING AFTER THEIR OWN 
INTERESTS IN WAYS NOT ENTIRELY AT ONE WITH AMERICAN 
IDEAS. IT MAKES NO SENSE IN THESE CONDITIONS FOR THE 
UNITED STATES TO DEPEND ON PERSIAN GULF OIL IMPORTS. 

INSOFAR AS THIS COUNTRY IS GOING TO IMPORT OIL AT ALL, 

IT SHOULD RELY ON FRIENDLY STATES CLOSER TO OUR BORDERS 
AND THE SEA LANES WE CONTROL. THAT MEANS, AS A PAPER 
PREPARED IN THE FEDERAL ENERGY ADMINISTRATION AND THE 
PENTAGON ARGUES, A POLICY WHICH WOULD CONCENTRATE ON 
CANADA, MEXICO, VENEZUELA, INDONESIA AND NIGERIA FOR 
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OIL IMPORTS. 

14. THE LARGER LESSON IS THAT THE UNITED STATES IS NOT 
GOOD AT USING "THE WEB OF INTERDEPENDENCE" FOR 
POLITICAL GOALS. THE AMERICAN SYSTEM IS SO PLURALISTIC, 

THE DISPOSITION TO HELP SO GENERALIZED, THE FEAR OF 
LOSING AN ALLY SO OVERBLOWN, THAT WASHINGTON IS 
REGULARLY PUSHED AROUND BY ITS DEPENDENTS. SO THOUGHTFUL 
AMERICANS, FAR FROM BEING STAMPEDED BY CHARGES OF 
"NEO-ISOLATIONISM," WILL STILL WANT TO BE HIGHLY 
DISCRIMINATING ABOUT MILITARY, ECONOMIC AND POLITICAL 
ENGAGEMENTS ABROAD. (END TEXT.) INGERSOLL 
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